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the creation and inflow of cheap capital. Unfortunately, monetary conditions in India have had exactly the opposite effect, and India has been, in consequence, doubly [handicapped. Not only has cheap capital from abroad been hindered from flowing readily into India, but much spare Indian capital that might have been utilized in India for India, has been arbitrarily withdrawn from India and employed in England to the advantage and for the benefit of strangers.
Let me explain this double handicap. Owing to India's currency consisting very largely of over-valued, silver tokens liable in times of crisis to lose in value, the western world does not regard India's monetary system with the same confidence that it feels towards the monetary systems of Great Britain, or Canada, or Australia, or South Africa. Consequently, private capital does not flow to India so readily as it does to many other countries, with the result that India does not derive the same advantage from the low levels of interest and discounts prevalent in Great Britain, that most nations of the western world frequently do. This is Handicap No. 1.
Then again owing to the Indian Mints being closed to the public (a most objectionable state of affairs that, as before pointed out, puts India,